THE USE OF ECONOMIC INSTRUMENTS FOR POLLUTION CONTROL IN LATIN AMERICA: LESSONS FOR FUTURE POLICY DESIGN[footnoteRef:1] [1:  I would like to thank José Miguel Zeledón, Hubert Méndez, Eduardo Uribe, and Thomas Black for the time devoted to answer my questions, their sincerity and enthusiasm, Carlos Chávez, the Guest Editor and three anonymous referees for their comments on a previous version of this manuscript.] 

Marcelo Caffera[footnoteRef:2] [2:  Correspondence address: Departamento de Economía. Universidad de Montevideo. Prudencio de Pena 2440, CP 11600, Montevideo, Uruguay. E-mail: marcaffera@um.edu.uy. Phone: +598 2 7074461. Fax: 598 2 7083842.] 

Universidad de Montevideo
[bookmark: _Toc239545277]Abstract
I review the few programs implemented in Latin America to control pollution with direct economic instruments, and draw general lessons for the future implementation of these instruments in the region. The available evidence suggests that a combination of low capacities and political economy issues negatively affected the implementation of these programs. As a result, the capacity of the economic instruments to induce emission reductions cost-effectively and their future political viability in these countries in the short or medium run may have been compromised. This present state of affairs provides more evidence in favor of the policy recommendation that Latin American countries should build local capacities before implementing direct economic instruments, than in favor of the alternative that these countries should adapt direct economic instruments to their institutional and political characteristics.

