25-May-2010

Dear Professor Anastasios Xepapadeas, Editor
Environment and Development Economics

Please find attached the Manuscript “THE USE OF ECONOMIC INSTRUMENTS FOR POLLUTION CONTROL IN LATIN AMERICA: LESSONS FOR FUTURE POLICY DESIGN”. The Manuscript is motivated by the suggestions of the Guest Editor to an earlier Manuscript (EDE-09-141 entitled "The Dissimilar Experience with Economic Instruments to Control Pollution among Latin American Countries: Can We Explain It?), suggesting to “reorient the paper towards a more general analysis of the use (and not use) of economic instruments in Latin America”. As such, the attached paper firstly describes the few programs that constitute Latin America’s experience with direct economic instruments in environmental policy: Santiago de Chile’s Total Suspended Particles’ Emissions Compensation Program (ECP) of 1992 and its extensions to emissions of Nitrogen Oxides and Particulate Matter in 2004, Colombia’s 1997 Discharge Fee for Water Effluents’ contents of Biochemical Oxygen Demand and Total Suspended Solids, and Costa Rica’s 2009 Environmental Fee for Water Discharges of Chemical Oxygen Demand and Total Suspended Solids. In particular, for each of these programs I describe the background, the final design, the implementation and the performance of these programs. Based on this description, I then draw general and practical lessons for the future regulation of pollution with direct economic instruments in Latin America. 

I attached below the responses to the reviewers.

Sincerely,
Marcelo Caffera

