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In this project we will design and conduct economic experiments to test hypotheses 

Economic Experiments for the analysis of the firms´ compliance behavior under environmental regulation
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with respect the compliance behavior of polluting firms under different policy 
instruments and enforcement designs. In particular, we will test the effect of 
different fine structures on the ability of the regulator to induce perfect 
compliance under two regulatory systems: emission standards and tradable pollution 
permits. This is important because, according to the economic theory, which of these 
two instruments should be used to control emissions of a pollutant at the least 
social cost depends in part on the fine structure and enforcement costs. Our project 
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