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1. General comments

Nice paper. Clear and very well written

Very interesting

Not familiar with this literature: I have only two questions/comments
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2. Monopolistic polluting sector

What is the motivation for modelling the polluting sector as a
monopoly and the non-polluting sector as competitive?

I think should be explicit in the paper

Together with a discussion or footnote on how does it change the
analysis, if it does it.
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2. Utility function

Quadratic

I think the paper should include a discussion on how di¤erent
assumptions on the functional form of the utility function may a¤ect
the results.
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