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· There are attributes of enforcing compliance to environmental regulations that are more important in developing countries than in developed ones.
· unemployment rates and poverty are urgent policy goals
· low budgets
· regulators manage little information
· the level of coordination between offices is poor
· Judiciary system extremely slow as a litigation solving mechanism.
· informal sector
· role played by multilateral lending institutions in the design of environmental policy
· Lack of institutional capacities => low compliance rates and relative small number of penalties
· The case of industrial effluents control in Montevideo, Uruguay, is illustrative of these features 
· Both the Intendencia Municipal de Montevideo (MUN) and the Dirección Nacional de Medio Ambiente (NAT), have jurisdiction over industrial water pollution control in the city. 
· But coordination between these two authorities is poor.
· unwillingness of regulators to impose costs on firms
· The role of the Inter-American Development Bank
· This paper differs from past empirical studies in several ways.
· First work on enforcement of emission standards in the third world

· the paper explicitly recognize that industrial plants in Montevideo are subject to enforcement from both the municipal and national government using separate data of inspection and enforcement actions from both institutions to differentiate the effects on reported emissions and compliance.
· none of the papers focusing on less developed countries considers the effect of overall economic conditions on monitoring activity and compliance.
