Economics 101A - What's Important?
1. Opportunity Cost: The focus of microtheory lies in the nature of optimization subject to constraint. All choices have consequences in terms of opportunities foregone and therefore the decision maker must balance the gain from a choice against that from the alternative(s) passed up. Among the topics covered by this methodology are: 

1. Consumer choice 

2. cost minimization 

3. profit maximization 

4. choice under uncertainty 

5. intertemporal choice 

6. oligopoly theory 

2. The downward sloping properties of compensated demand for individuals and factor demand for firms, along with the upward sloping nature of supplies from firms is a general property that results from optimization. These "laws of demand" are robust w.r.t. the particular functions the agents may possess. The demonstration of these "laws" was contained in the discussions on: 

1. Support Functions 

2. Expenditure Functions 

3. Cost Functions 

4. Profit Functions 

5. The Slutsky Equation 

3. The role of price in a competitive system is to serve as a signal which discourages the consumption of and encourages the supply of scare resources. The efficiency from competition results from balancing these (dis)incentives among all agents in the economy. The discussions of existence and efficiency are contained in the presentations on: 

1. Consumer surplus 

2. Bator's Treatment of Efficiency 

3. Edgeworth Boxes 

4. The Existence of Walrasian Equilibrium and the role of convexity 

5. The First Welfare Theorem 

6. The Second Welfare Theorem 

4. This notion of efficiency notes that no further mutual gain is possible. An inefficient allocation will be dominated by SOME efficient ones, but an efficient outcome need not dominate every inefficient one. Thus, efficiency provides only a partial ordering over the space of allocations. The relevant discussion evolves around: 

1. Scitovsky contours and their sensitivity to the utility distribution 

2. Edgeworth Boxes and the Contract Curve 

3. Arrow's Impossibility Theorem 

4. Fairness and Equity 

5. Utilitarian vs Rawlsian vs Nash Comparisons 

5. Where agents receive benefits or incur costs from the actions of others, and those other do not receive an incentive to provide the benefits or avoid imposing the costs, the system fails to properly achieve the balance mentioned in 3 above. These examples of market failure can arise through 

1. Taxes 

2. Externalities in Production 

3. Externalities in Consumption 

4. Monopoly and Monopsony 

5. Public Goods 
The correction of such market failures is not easily accomplished as seen in the theory of the second best. 

6. When agents interact strategically with each other, outcomes may fail to be efficient. Studies in Game Theory have looked at: 

1. Nash Equilibrium - both Pure Strategy and Mixed 

2. Games in Normal Strategic and Extensive Form 

3. Subgame Perfection as a refinement to Nash Equilibrium 

4. Concepts of Coordination, Dominance, Conflict 

7. When agents fail to observe the actions of others or have different information markets may fail to perform efficiently or possibly at all.: 

1. The Market for Lemons 

2. Separating Equilibria 

3. Problems of Incentives and Moral Hazard 

8. From Micro to Macro: 

1. Search and Unemployment 

2. Notional vs Effective Demand 

3. Non-Walrasian Equilibria and Expectations 

