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Abstract

My dissertation will consist of three different research efforts. The first one is a description of the institutional framework, policy instruments, and the enforcement process that characterizes industrial water pollution regulation in Montevideo, Uruguay. The second is an empirical study in which I estimate the relationship between Biological Oxygen Demand (BOD)
 levels of industrial effluent emissions in Montevideo and two sets of variables: (1) industrial plants characteristics and (2) monitoring and enforcement actions taken by the municipal and state governments. The third work is a theoretical model illustrating the interaction between a polluting firm and an environmental authority who attempts to set and enforce an emissions tax. The model assumes the existence of asymmetric information about abatement costs and that the regulator asks the firm to report these costs. 

� What I refer to as BOD is, more specifically, BOD5,20. This is the quantity of oxygen demanded by organic matter in their break down process during five (5) days at a water temperature of 20o Celsius. Through the text I use BOD as an acronym for this measure and BOD5 when I am referring to the corresponding variable in my data set. 





