MOST SIGNIFICANT CONTRIBUTIONS

(1) Regulators in a LDC and economic recession do not want to enforce standards.

a. Not addressed by previous only paper in LDC

b. In spite of effectives of inspections and threats of inspections in detecting violations and increasing reported levels, no lasting effect of inspections and very few fines with no effect

c. In spite of not fining they inspect regularly. What for? The importance of the image?

(2) Opportunistic behavior of firms when inspected by more than one but having to report to one

(3) Ineffectiveness of “friendly” Plan to increase compliance

a. Why did they implement it? IADB financing?

(4) Latin America

(5) Fixed –effects – underreporting
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Abstract: In spite of being the first of his type for Latin America, and the second for a case of LDC, the most important contribution of this paper is to find empirical results about the absence of willingness to enforce emission standards from the part of regulators in a LDC setting and an industry undergoing a recession. The paper finds evidence that regulators are not willing to impose environmental-related costs on an industry sector….it also shows, quite interestingly, how in spite of this attitude, inspections and inspectors continued to their job, finding violations but these go un-fined. It seems that forms matter more than saving scarce resources in environmental policy in LDC. Results also draw some conclusions on the role of the IADB in shaping environmental policy in Latin America and its results.

